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Ensuring Responsible Spending of Recovery Act Funds

Funding available under the Recovery Act has clear purposes – to stimulate the economy through measures that modernize the Nation’s infrastructure, improve energy efficiency, and expand educational opportunities and access to health care. HUD strongly urges grantees to use CDBG-R funds for hard development costs associated with infrastructure activities that provide basic services to residents or activities that promote energy efficiency and conservation through rehabilitation or retrofitting of existing buildings.  While the full range of CDBG activities is available to grantees, the Department strongly suggests that grantees incorporate consideration of the public perception of the intent of the Recovery Act in identifying and selecting projects for CDBG-R funding.

A.  Spreadsheet for Reporting Proposed CDBG-R Activities

Grantees must provide information concerning CDBG-R assisted activities in an electronic spreadsheet provided by HUD.  The information that must be reported in the spreadsheet includes activity name, activity description, CDBG-R dollar amount budgeted, eligibility category, national objective citation, additional Recovery Act funds for the activity received from other programs, and total activity budget.  An electronic copy of the spreadsheet and the format is available on HUD’s recovery website at http://www.hud.gov/recovery.  

B.  CDBG-R Information by Activity (Complete for each activity)
(1) Activity Name: (Grantees should follow the same order that activities are listed in the Spreadsheet for Reporting Proposed CDBG-R Activities – this will allow HUD to easily match activity narratives with the information provided in the spreadsheet.)
Street Improvements in Low/Mod Target Areas

(2) Activity Narrative:  

In addition to the Spreadsheet for Reporting Proposed CDBG-R Activities, grantees must provide a narrative for each activity describing how the use of the grantee’s CDBG-R funds will meet the requirements of Title XII of Division A and Section 1602 of ARRA.  The grantee’s narrative must also state how CDBG-R funds will be used in a manner that maximizes job creation and economic benefit in relation to the CDBG-R funds obligated, and will address the Recovery Act, by:

The City of Niagara Falls, New York will utilize the $644,443 in CDBG-R funding to mill and repave six (6) streets in low/mod residential target neighborhoods as follows:

· 18th Street from Whitney Avenue to Michigan Avenue

$172,100

· South Avenue from 15th Street to 18th Street


$102,750

· Linwood Avenue from 15th Street to 18th Street


  $94,400

· A Street from D Street to Hyde Park Blvd


$122,393

· B Street from D Street to Hyde Park Blvd


  $70,700

· D Street from A Street to Hyde Park Blvd.


  $82,100

TOTAL







$644,443

The condition of the City’s infrastructure, in particular the condition of streets, is severely deteriorated.  The City’s infrastructure was built to accommodate a population of over 100,000 persons which was achieved in the early 1960’s.  Since that time the City has suffered a significant population loss which according to the 2000 Census was estimated to be 54,874.  While heavy industry continues to play an important role in the City's economy, over 75% of jobs in this sector have disappeared since the peak employment census year of 1960, as a large number of operations have either closed or downsized.  The effect of industry downsizing and resulting tax base loss has hampered the City’s efforts to keep up with the ever increasing demand to fund capital improvement projects.  CDBG-R funding will be used to address a portion of that need through the pavement of six residential neighborhood streets that are in extremely poor condition, filled with potholes creating hazardous driving conditions in some of the poorer neighborhoods in the City.

The City’s 5-Year Plan proposes that federal funding received by the City will be used in a targeted revitalization effort combining residential housing rehabilitation with public infrastructure improvements, funding of public services and interim assistance for clean neighborhoods.  The locations selected for CDBG-R street improvements meet the criteria.  The City currently has targeted residential rehabilitation programs in those areas and will be providing clean neighborhood services this summer.

The street repavement projects will compliment and reinforce the ongoing neighborhood revitalization efforts.  The project will assist those most impacted by the recession as the projects are being implemented in two low income areas of the City.  These projects previously were reviewed as part of the annual process for the 2009 CDBG Entitlement grant.  The 18th Street area streets will serve an area that is comprised of approximately 75% low/mod income residents and the Echota area streets will serve an area with 72% of the residents being low/mod income.  The pavement of streets will provide long term economic benefits as one component of an overall neighborhood revitalization plan of creating a visual impact, improving housing stock, providing clean neighborhoods, addressing severely deteriorated infrastructure and increasing the tax base by making the neighborhood more livable.

In allocating funds for these projects the City determined that priority would be given to infrastructure projects that could be easily implemented and construction could start within 120 days of HUD’s approval of the City’s plan to use the funds.  The City will begin bidding these projects as soon as possible and will award contracts upon HUD authorizing the use of CDBG-R funding.

The City will request that 5% of the grant or $33,918 be set aside for administrative costs. Of the project hard costs, 100% of the funding will primarily benefit persons of low and moderate income.

(3) Jobs Created: (Report the number of full- and part-time jobs estimated to be created and retained by the activity (including permanent, construction, and temporary jobs)).
The estimated number of full and part time jobs to be created and retained is difficult to approximate, however, by the nature of this activity most jobs will be in the permanent retained category with temporary jobs also made available.  We estimate that 20 full time jobs will be created or retained and 10 temporary jobs created as a result of this activity.

(4) Additional Activity Information: (A description of how the activity will promote energy conservation, smart growth, green building technologies, or reduced pollution emissions, if applicable.)
Not applicable

(5) Responsible Organization: (Contact information for the organization that will implement the CDBG-R activity, including its name, location, and administrator contact information)
CONTACT INFORMATION:

Department of Community Development

1022 Main Street – PO Box 69

Niagara Falls, New York 14302

Attn: Robert Antonucci, Director

C.  Public Comment 

Provide a summary of public comments received to the proposed CDBG-R Substantial Amendment.

Note:  A Proposed CDBG-R Substantial Amendment must be published via the usual methods and posted on the jurisdiction’s website for no less than 7 calendar days for public comment.

Response:

A public hearing was held on Thursday, May 14, 2009.  The only comments received pertained to the specific location being proposed.  The commenter asked if on additional street ((C Street) could be included to complete the project area.  The City will also address any comments received during the 7-day comment period
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	Activity Description
	Eligibility (Regulatory or HCDA Citation)
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	CDBG-R Project Budget ($)
	Additional Recovery Funds ($)
	Other Leveraged Funding ($)
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	Street Improvements in Low/Mod Target Areas
	milling and resurfacing of six (6) City streets located in and serving selected low/mod income areas.  Approximately 23,414 sq. yds of pavement will be placed at the following specified locations:
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	18th Street from Whitney Ave to Michigan Avenue
	03K - Streets
	 
	$172,100
	$0
	$0
	$172,100

	 
	South Avenue from 15th Street to 18th Street
	 
	 
	$102,750
	$0
	$0
	$102,750

	 
	Linwood Avenue from 15th Street to 18th Street
	 
	 
	$94,400
	$0
	$0
	$94,400

	 
	A Street from D Street to Hyde Park Blvd.
	 
	 
	$122,393
	$0
	$0
	$122,393

	 
	B Street from D Street to Hyde Park Blvd.
	 
	 
	$70,700
	$0
	$0
	$70,700

	 
	D Street from A Street to Hyde Park Blvd.
	 
	 
	$82,100
	$0
	$0
	$82,100

	Administration
	project administrative costs representing 5% of the budget
	570.206
	n/a
	$33,918
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